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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed. Try to attempt the paper in legible and neat writing.

Q1:  Choose the Correct One.
I.           A time period where producer can change all the factors of production is called;

                      (a)       Long Run Period         (b) Mid Run Period                    (c) Short Run Period.

II. Various combinations of two goods which yield equal level of satisfaction to the 

                consumer is called;

                      (a)      Budget line              (b) Iso-quant Curve                      (c) Indifference Curve.

III. Which one is not among the  factors of production;

 
         (a)     Land                               (b) Profit 

            (c) Capital

        IV.      The earning of Capital is; 

(a)  Rent  

        (b) Profit    


(c)  Interest.

  V.       A Market controlled by two Producers is known as; 

(a)  Oligopoly            
         (b)  Duopoly                               (c)  Monopoly 

      VI.      When increase occurs in the prices of commodities, demand for those will;

 
           (a)     Increase                     (b)  Decrease                               (c) Remain unchanged

      VII.     By getting more & more units of a good, the marginal utility of that good will;

         (a)  Increase  

        (b) Remains Constant              (c)   Diminish.

Q2:
What are the main characteristics of Perfect Competition? Graphically explain the Short 
            run equilibrium of the firm under perfect competition.
Q3:  
Break-Even Analysis is a useful technique in the maintenance of any firm. Explain 

      
with the help of graph. Show and describe the breakeven point also.
Q4:   
Define Elasticity. Explain the difference between Price Elasticity of demand and Income 

           elasticity of demand. Put relevant examples.
Q5:     What is the difference between Demand and Supply? Further explain ‘The Law of

           Demand’ in detail. Support your answer with proper graph and table.
Q6:     What is meant by Internal Rate of Return? Write a comprehensive note on benefit-cost 

            ratio by putting some suitable examples.

Q7:     Attempt ANY TWO of the following;

a) Differentiate between Normal Goods and Inferior Goods.
b) Shortly describe the conceptual philosophy of Time value of Money.
c) Differentiate between Microeconomics and Macroeconomics.
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